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STADIS////////////////////// 

FOR AF/C 

E.O. 11652: N/A 

TAGS: EFIN, CG 

SUBJECT: EXIM/INGA-SHABA 

REE: (A) KINSHASA 6789, (B) KINSHASA 6661 

1. CONSULATE LUBUMBASHI HAS TRANSMITTED TEXT OF TELEX EROM 
CATERPILLAR FINANCIAL DIVISION IN GENEVA ON JULY 19 TO 
DIRECTOR OF SODIMAT, CATERPILLAR'S REPRESENTATIVE IN SHABA. 

QUOTE RE EXIM LOAN EOR GECAMINES. FOLLOWING VISIT OF 

MR. ROCHER WITH EXIM OFEICIALS IT APPEARS THAT MONEY CANNOT 
PRESENTLY BE DISBURSED EROM EXIM LOAN 6305. THIS HAS NOTHING 
TO DO WITH GECAMINES BUT IS TOTALLY DUE TO ZAIRE BEING IN DEFAULT 
ON OTHER EXIM LOANS. THE GOVERNMENT OWES $4.9 MILLION ON 1976 
RESCHEDULING WITH ANOTHER $8 MILLION DUE SHORTLY. PAYMENT OE 
THOSE DEBTS IS THE EIRST CONDITION WHICH MUST BE MET BEEORE 
LOAN 6305 CAN BE DISBURSED. EXIM BELIEVES IT WILL BE SOME 
MONTHS YET BEFORE THEY CAN PAY OUT ANY ADDITIONAL FUNDS. 

END QUOTE 

2. OUR UNDERSTANDING IS THAT ONLY $4.9 MILLION IS NOW OVERDUE 
LIMITED OFFICIAL USE 
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TO EXIM AND THAT NEXT PAYMENT TO EXIM IS NOT DUE UNTIL 
AUGUST 10. FOR REASONS GIVEN REFTELS WE BELIEVE IT IS IN 
BOTH EXIM'S AND GOZ'S BEST INTERESTS TO RESUME DISBURSEMENT 
SOONEST UNDER EXIM LOAN TO SNEL SO AS TO MINIMIZE TOTAL COSTS 
OF PROJECT. WE WOULD STRONGLY URGE THAT DISBURSEMENTS 
BEGIN UPON RECEIPT OF PARTIAL PAYMENT FOR WHICH WE UNDERSTAND 
INSTRUCTIONS ARE ENROUTE (SEPTEL FOLLOWS). WE SUGGEST THAT 
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DEPT MIGHT WISH TO DISCREETLY INQUIRE AS TO WHAT INEO EXIM 
HAS GIVEN CATERPILLAR. WE WOULD STRONGLY URGE THAT EXIM 
NOT MAKE LINKAGE TO PAYMENTS WHICH ARE NOT YET DUE. 

CUTLER 
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